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MEC-106 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as

per instructions given.

Section—A

Note : Attempt any two questions from this

Section in about 700 words each.2%x20=40

1. What are the principal differences between
public and private debt ? Is there any limit

to raising public debt by a country ?
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2. What are the objectives of policy -co-
ordination ? Explain the problems arising in

international co-ordination.

3. Discuss the effects of taxation on production;
distribution and revenue allocation in an

economy.

4. “Barring a few exceptions, the performance
and  profitability = of  public  sector
undertakings in India has been poor.”
Comment on this statement and suggest
suitable measures to 1mprove their

profitability and performance in general.

Section—B

Note : Attempt any five questions from this

Section in about 400 words each.5%x12=60
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5. Explain the Tiebout’s theory of public goods

and its implications.

6. Discuss the instruments of fiscal policy.
Illustrate the applicability of these

Instruments in reducing income inequality.

7. Explain ‘Market Failure’. Discuss how such

failure can be overcome.

8. Discuss in detail the ‘Ability to Pay Theory
of Taxation’. Do you agree that “taxable
capacity is a myth” ?

9. Write short notes on any two of the
following :

(a) Debt conversion
(b) Automatic stabilizer

(¢) Free Rider’s problem
(d) Tax Havens
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10. Explain the methods of debt repayment by
government.

11. Discuss Lindahl’s pricing model for efficient
allocation of public goods.

12. Distinguish between the following :
(a) Progressive and Regressive taxation

(b) Subsidy and Tax
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MEC-106

TSR Shedl SUTEer (ST
(TH. 3. §1./Tu. T, 3. )
LEICRCHE)
feawar, 2025
TH.EH.-106 : AIESITh STTITET

gay ;3 g2 SfeFaH 37F : 100

T TH @USl G 77 T8 HAGIgaR T % 3w S

QUS—h

e : F9 GUS T fHF gF T¥A & IW T 700 V=)

(F09%) 4 G 2x20=40

1. e Td fef B # TgE €9 H #/ SR T ?

w1 fordl I R AreSIeR R0 ISH b A HIE
e Bt € 2

B-1304/MEC-106 P.T.O.



[6] MEC-106

2. ifod GESH ® O SERA B § 2 SIS

TS H 337 Il GHENRA i SIRed hifsid |

3. fodl crdogawen § XU & Scued, foawor qen

faxiTa ef1eie W IS el YHTal st ==l hifad |

4. "B IARI H DR YRA H HES(h & &
IYHAT 1 fToUEar qen enuwed (profitability)
e W T 39 Hud W femelt w37 IuswEi
i fsaTEa a9 enfidr § GUR A 8 STgE Sui
EIRSEICKHIE I

gqus—d

FT : 59 @S T (4 girer g & IFH TTYT 400 T)
(99%) 4 ST 5%x12=60
5. WSt aeqe @ fede & fagma @ ozEe

fafeanelt i =aren wifs )
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6. foxia +ifa & TIST (instruments) T ==l

SHITSTT | T T STHAATS bl A HA H 37 FIA

Ht FASIAT hi IETEL0 STz |

7. '9NR &I fawea’ &t AR Hifed | 39 fawerar

o1 Te forg YR foran <1 Tenan &, ==t Sifsa |

8. 'KV % X YIAH Al fagr’ w1 fawr 9
ST hITT | T 3T 6 HoH § Fehd € 1o ‘&
WA Aral T © 87 2

9. frefafea d | ferel & W witre fewforar fafe
(31) =7 9t (Debt Conversion)

(&) TEEferd Tmaeh (Automatic Stabiliser)
(|) I TgS st THEN (Free Rider’s problem)

() A &1 @At (Tax Haven)
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10. GERR R RO YA: A i fafei o6 =men
SHITSTT |

11. HeSIen Sg3fi s Sarrqul 3feied ¥q feivserd &

S 9d AlSA i =l ST |
12. freafafed # o) JaEs ;

(%) FATfeiiel W gferTret sRariao

(@) 3TRH T &

X X X X X

B-1304/MEC-106



